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New construction homes provided by Spartan Invest in the
Northern Alabama markets will typically run from
$235,000-$260,000, generating a great return on investment.

Spartan's construction team not only oversees the restoration of
the properties we purchase but also oversees the development of
the properties we build. Providing our investors with newly
constructed rental homes allows them the ability to diversify their
portfolios without having to lift a finger and offers low maintenance
costs for the foreseeable future. 

New Construction
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Location is a major factor when buying a home. Newly
constructed properties are typically found in nicer
neighborhoods (A- areas). They are also a good sign that the
community is experiencing growth.
Newer models are more energy-efficient. Nowadays, they are
built with lower energy costs in mind. They have increased
insulation, energy-efficient appliances, and windows. This
means that during times of vacancy, there are fewer utility bills
and potential tax deductions!
Inspections for new construction projects are very cut and dry,
with little variation. Better real estate markets lead to more city
inspection requirements, resulting in higher-quality
structures.
From an acquisitions standpoint, it can be easier to find deals
when looking at new construction properties.
The home builder is required to provide a One Year Real
Warranty.
All capital expenditure items are brand new!
Long-term maintenance ratios are much lower when it comes to
new construction.
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The Pros



Understandably, a brand new home is going to cost an investor
more than an older, renovated property.

The Unknown. 

- Generally, this means there may be a lower rate of return
given the higher price points. It may not always be the case
but it is a factor to consider when assessing the opportunity.

- We can provide massive amounts of data on the history of
Spartan's rental properties, the neighborhood's rental rates,
occupancy rates, rent inflation, etc. New construction
cannot give us a great deal of history  to rely on.

The Cons
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"Regardless of whether old or new, real estate can be an extremely
great opportunity with fantastic returns on investment."  

Read more here!

"...if   your market offers it and you want your real estate portfolio
to run like clockwork with less headache and less management,

buy newer rental properties. If instead, you only want investments
in central locations to attract professional tenants, buy older and

established rentals."
Read more here!

"When it comes to new construction, the beauty is — you escape
the endless costs that tend to accompany older homes, which is

just one of the many benefits."
Read more here!

Additional Readings
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https://www.fortunebuilders.com/is-new-construction-your-next-real-estate-investing-niche/
https://www.biggerpockets.com/blog/pros-cons-old-new-rentals
https://www.biggerpockets.com/blog/should-you-focus-on-older-or-newer-rentals-pros-and-cons/

